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Which statement best describes the role of an external auditor in a financial statement audit?

0 0 The auditor obtains reasonable assurance and expresses an opinion on whether the financial
statements are prepared, in all material respects, in accordance with the applicable financial
reporting framework.

0 0 The auditor prepares the financial statements and assumes management's responsibility for
internal control.

0 0 The auditor guarantees that the entity will remain profitable in the future.
0 0 The auditor provides absolute assurance that no fraud or error exists.
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0 O This reflects the basic objective of a financial statement audit: obtaining reasonable assurance and
expressing an audit opinion.

oooo

0 O Preparation of the financial statements and responsibility for internal control remain with management.
0 0 An audit does not guarantee future profitability or business success.
0 0 Financial statement audits provide reasonable, not absolute, assurance.
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Which description of professional skepticism is most appropriate in an audit?
0 0O It means assuming that management is always dishonest.

0 0O It is an attitude that includes a questioning mind and a critical assessment of audit evidence
throughout the audit.

0 O Itis required only when the auditor has already discovered fraud.
0 O It allows the auditor to accept management representations without corroborating evidence.
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0 O Professional skepticism does not require the auditor to presume dishonesty in every case.
0 O This is the core meaning of professional skepticism in auditing.

0 O It is maintained throughout the audit, not only after fraud is discovered.

0 O Management representations do not replace other necessary audit evidence.

00000000000 professional skepticismO questioning mindd audit evidence 0 0000000000
000000000000 000O0DO0O000O0
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0000000000 >000000000 0000000 0 O This would ordinarily increase overall audit risk rather than reduce it.

If the assessed risk of material misstatement increases, what should the auditor generally do, 0 O A higher assessed risk of material misstatement requires stronger audit responses so that overall audit
all other factors being equal? risk remains acceptably low.

O O Increase detection risk and perform fewer procedures. 0 O Detection risk is affected by the auditor's procedures, not controlled by management.

0 O Higher risk generally calls for more persuasive, not less persuasive, evidence.

000000000 risk of material misstatement( detection risk( audit evidence 0 0 0000000000
ooooooo
0 O Lower the quality of audit evidence because more risk has already been identified. 00000900000000 /000 2026-04-01

0 0 Reduce acceptable detection risk and obtain more persuasive audit evidence.
0 O Ignore the change because detection risk is controlled by management.
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Which statement about substantive analytical procedures is most appropriate?
0 O They require the auditor to inspect every transaction in the population.

0 0 They are effective even when the underlying data are unreliable.

0 0 The auditor develops an expectation, compares it with the recorded amount, and investigates
significant differences that exceed an acceptable threshold.

0 O Management's explanation alone always resolves an unexpected difference.
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0 O That describes a form of 100% examination, not analytical procedures.

oooo

0 O The reliability of the data used to develop expectations is important.

[ 0 Substantive analytical procedures rely on plausible relationships and require investigation of significant
unexpected differences.

0 0 The auditor may need corroborating audit evidence for the explanation.

000000090 00000 DDODO O analytical procedurest expectationl recorded amount audit
evidence 00O O0O0OOOOOODO
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Which audit response is specifically associated with the risk of management override of
controls?

0 O Relying solely on management representations because management designed the controls.

0 O Testing journal entries and other adjustments, reviewing accounting estimates for bias, and
evaluating the business rationale of significant unusual transactions.

[ O Eliminating substantive procedures when controls appear strong.
[0 O Testing only transactions selected by management.
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0 0 Management representations alone do not address override risk.

oooo

0 0 These procedures directly address ways in which management may override otherwise effective
controls.

0 O Management override remains a fraud risk even when controls are otherwise effective.
0 O Allowing management to control the selection could undermine the auditor’s response to fraud risk.

00000000000 management override of controlsO journal entriesC] management bias[] significant
unusual transactions 0 0 0 0000000000000 O0OCOOOOO
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Management's use of the going concern basis is appropriate, and a material uncertainty exists,
but the related disclosure in the financial statements is adequate. What is the auditor's usual
reporting response?

0 O Express an adverse opinion solely because a material uncertainty exists.

0 0 Omit any reference to the uncertainty because the disclosure is adequate.

0 O Express an unmodified opinion and include a separate section on material uncertainty related
to going concern.

[0 O Issue a disclaimer of opinion in every case involving going concern uncertainty.
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0 0 A material uncertainty alone does not require an adverse opinion when the basis and disclosure are
appropriate.

oooo

0 O The audit report should include the required separate section.

0 0 The existence of a properly disclosed material uncertainty does not by itself require a modified opinion
when the going concern basis is appropriate.

0 O A disclaimer is not automatic and depends on circumstances such as inability to obtain sufficient
evidence.

0 0 0O 0O 0 going concern basis material uncertainty unmodified opinion D000 00000000000
0000090000000 /000 2026-04-01
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0000000000 >00000000000000000000 0 000000 0 O A review provides limited assurance, not the reasonable assurance of an audit.

In an interim review, which description of the practitioner's conclusion is most appropriate? 0 O A review does not guarantee future financial condition.

0 O The practitioner states that the financial statements are free from material misstatement 0 O A review report includes a conclusion despite the lower assurance level.

with the same reasonable assurance as an audit. 0 O This negative-form conclusion reflects the limited assurance obtained in a review.

0 O The practitioner guarantees the entity's financial position for the remainder of the year. 0000000000000 negative formO 00000 limited assurance 000000000
0 O No conclusion is expressed because review procedures are limited. oooboOenbmOOODDD /000 2026-04-01

0 O The practitioner states whether anything has come to their attention that causes them to
believe the interim financial statements are not prepared, in all material respects, in accordance
with the applicable framework.
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The auditor has obtained sufficient appropriate audit evidence and concludes that a material
misstatement exists, but the misstatement is not pervasive to the financial statements.
Which opinion is appropriate?

0 O An adverse opinion.

0 O A disclaimer of opinion.

0 0O A qualified opinion.

0 O An unmodified opinion.
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ooooo

0 O An adverse opinion is appropriate when an identified misstatement is both material and pervasive.

oooo

0 O A disclaimer generally arises from an inability to obtain sufficient appropriate audit evidence when the
possible effects are material and pervasive.

0 O A material but not pervasive identified misstatement results in a qualified opinion.
0 O A material uncorrected misstatement precludes an unmodified opinion.

0 0 0 0O O qualified opiniond adverse opinion disclaimer of opinion O O misstatement / inability to obtain
evidence O pervasive 0000000 0DO0OOOOOOOO

0000090 D0OD0O0O000 /7000 2026-04-01



uoobddobtoooobudo obuddPDE

CPAOG3TOOOOO1500040004000

0133

ooooooooo >kKAMOOOOOO0OO00000000 0000000
gobooooooooobookAMOOOOOOODOOOOOODOOOOOoDOOOoDOo0oO
goooooooooooobookAMOOOOODOOO
gooooooooooobobooboobobookAMOOOO
goooooboobooboobobobobOobOobobOobOobokKAMOD OO

goooooooooboboboboboboboboboboboboobOobooooooooooo
goooooooooobooooooooooooboookKAMOODOOOODOO

0134

000000000 >KAMOOOO0000000000 0000000
KAMOOOOOOOOoOoooooooooooooooood
ookaMOOOOOOOOOOO0OO0OO0O000O000000

goxKkAMOOOOooooooooooooooboboboboobobobobobobooobooog
gooooooooooboooo
gokAMOOOOooOoooooooboobobooboboooo

ooxKkAMOOOOOOOOooooooobooboobobobooooo

oooo

ooooo

ookKAMOOOOOOOO0OO0O0OOoOOO0O0O0000o0
ookaMOOOOOOOOOOoOOooOooOOoOo0O
ookaMOOOOOOOOO0OOOOOO0OOO0OO0OOOOO0OO0OO0O0O00O0

dokaMOOOOOOOO0OOOOOOO0O0O0O0O0OO000O000CO00000O0000000O0O0000000A0
ooo0o0OOoO0oO0ooOoOoOoOOoOoOooooon

ooboookKAMOOOOOOOOOOOOOOOOOO0OO0O00O0COO0O00O0O0OO00000O000000000A0
oooooooooo

0000090D0000000 /000 2026-04-01

oooo

ooooo

ookaMOOOOOOOOOOoOOoOoO

gokaMOOOOOOOoOoOoOOOoOooooooooooooooooOooooboookAMOODOOOOOOO
oooooooono

goooooooOoooooooOoooooboobooOooo
oooo0o0o0ooobooOoO0oOoOoO0ooooo

oooooOkAaMOOOOOOOOOOOOOOOOOOOOOOCOOOOOOOKAMOOOOOOOOOOOOO
oooooooooo

0000090 D0OD0O0O000 /7000 2026-04-01



uoobddobtoooobudo obuddPDE

CPAOG3TOOOOO1500040004000

0135

ooooooooo >kKAMOOOOOO0OO00000000 0000000

oooooooookAMOOOOOOOOOOOOOOOOO0O0O00o0oOoO00O0O000o0o0o000d
oooog

goooobbooodkKAMOOOOOOOOOOOOOOoOooooooo
gooooooooooooooookAMOOOooood
gokKAMOOOOOOOODOOOOOOOOOOOODOOObODbDbDO

ooooooooooooooooooooooooooooooooooooooooooooaogd
ookAMOOOOOOOOOOOODOOOODOO

0136

000000000 >KAMOOOO0000000000 0000000
oooooooooooooooooooooooooobooooooon

goooooooooboobobobobobobobobobobOoboOobOobDoooooooooo
gooooooooooooooooooboooobooooo

goooooboooobooooobooooDo
goooooooooooboobooboobobooobo
goooooooooboboboboboboboboobg

oooo

ooooo

gokaMOOOOOOOoOooOooooooooo
good00o00O0OOO0O00000O0OO000000C0OO00O0O0000O0
oooOo0OO0o0oOoooOoOoOOOoOoooo

0000000000000 00COO0OO0O0O0O0O0COOOv7OoSO0570000000000000000O
goooooooOoooooooOooooobookKAMOOOOOOOOOOODOOOO

0000090 D00O00000 /000 2026-04-01

ooooo

goboo0oooOoOoooOooooOoO0ooooOoOoOoO0OoOoOoOoocO00OoOoooboOoOoOoOooOooOoCocOoOoOooooon
ooooooo

go0oo0oo0ooooooooOoOoO0ooOoOoOooOoO0O0oOoOoOobocOoOoOoOooOoOoOoOoOoOoOooOooOooOoOoOoOooon
goboooooooooooooOoooooboono
ooodO0000O0O0OO000000O0O0O00O000O0C0O0O0O0000

good0o0O0O0OOoOO0OO0OO0O0O0O0OCOOO0OO0OO0O0OOCOOO0OO0OO0OO0OO0COOOOOOOCOOO0OO0O0O0
00oo0O0o0oe0n0O0OO0n0OOO0nO /000 2026-04-01

oooo



uoobddobtoooobudo obuddPDE

CPAOG3TOOOOO1500040004000

0137

ooooooooo >kKAMOOOOOO0OO00000000 0000000
oobooooooooboooboooooobooobooooboboobobooDbo
goooooooooooobooooboooobobooooboooo
gooooobooboobooboboboboboboboooooog

goooooooooboobobobobobobobobobobOoboOobOobDoooooooooo
gooooooooooooooboboooobooboooobo

oooooooooooooooooooooooooogd

0138

000000000 >KAMOOOOOO0O000000000 000000
ooboo0oo0ooooooO0o0o0ooooOobOOO0oO0oO0OoboOoOoOO0OO0O0O0OooOOoOOO0O0O0O0b0OO0OOn
oo0o0oo0oooooooon

goooooooooooooooooooooooooooooooooooooooooooa0ga0d
goooooooooooooooooooooooooooooooooo

gootootooooooooooooooooooooooooooooooooooo
00ooooooooooooooooooooooooo0a0a0o
goooooooooooooooooooogd

oooo

ooooo

pooo0oOoooooOoOo0oooooooo
gooo0o0o0o0ooOoO0OO0O00O0O0OO0OO0OO0O0O0O0O0OO0O0O0

gooOo0O0O0O0OCocOO0OO0O0O0O0COOOO0OO0OO0O0OCOOO0OO0O0OO0COOOOOO0OOOCOOOOOOOCOOOOOO0
ooooo

ooo0o0OOoO0oO0ooOoOoOoOOoOoOooooon
goboo0oooOoOoooOooooOoO0ooooOoOoOoO0OoOoOoOoocO00OoOoooboOoOoOoOooOooOoCocOoOoOooooon
0o0o00oe00O0OO0O0O0O0D0 /000 2026-04-01

ooooo

gooO0OO0vz200000000000000000CO0O00O0O0O0OCOCOOOOOOCOOOOOOOOOOO0O0
ooooO0O0oOoOoooooooao

oobo0O0OoooooooooOooOooooooOoOooo
gobooooooooooooOoOooOoooOobOoOoOoOoobObooo
gooo0o0o0o0ooOoO0OO0O00O0O0OO0OO0OO0O0O0O0O0OO0O0O0
goo00O0O00OOOO0OO0OO000COOOO0OO0OO0OO0OCOOOOOOOCOOOOO
00oo0O0o0oe0n0O0OO0n0OOO0nO /000 2026-04-01

oooo



uoobddobtoooobudo obuddPDE

CPAOG3TOOOOO1500040004000

0139

ooooo oooo

000000000 >KAMOOOOOOO00000000 0000000 0000D0000000000000000O0000000000000000000000000
gooobooobobooobobooobolococobboobooboboboobooolso0oobooon 00000000000 000000O0000O00O0O0O0O0O0OOOOO0
0000000000000000000000000000000 000o0O0000000000000000000000
00000000000000000000000000000000000000000000000 0000D0000000000000000D0000000000000000000000000000000
00000000000000000 ooooo

000000000000 0000000000000000000000 0000D0000000000000000D0000000000000000000000000000000

oooooOoooooo
0000090D0000000 /000 2026-04-01

gooooooooooooooooooooooobooooo
gooboooooooooooobooOooooooobooooo

0140 ooooo oooo

000000000 >kAMOOO0O000000DODDODO 0000000 0 O KAM cannot substitute for a modified opinion required by the auditing standards.

Which statement about key audit matters (KAM) is most appropriate? 0 O Only matters meeting the KAM determination process are reported as KAM.

0 O KAM replace any required modified opinion. 0 O KAM are not separate opinions.

O O Every matter disclosed in the financial statements must be a KAM. 0 O KAM communicate matters of most significance in the audit; they do not constitute separate opinions

. . . on individual matters.
[ 0 Each KAM contains a separate audit opinion on that matter. . o . . o
) ) ) 0 0000 KAMO those charged with governance significant auditor attention[] most significance 0 0O O O
0 0 KAM are selected from matters communicated with those charged with governance that ooo0o0ooooo

required significant auditor attention and were of most significance in the audit. 00000900000000 /000 2026-04-01
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